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INSURANCE NEWS” MAY BE SAFELY PRESERVED FOR 
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NEW YORK LAW WORKS WELL. 

Our readers will recall that at the last session of 
the New York Legislature a law was enacted which 
gives the Superintendent of Insurance of this State 
power, with the approval of the courts, to take 
charge of the affairs of any institution which is 
being conducted in such a manner as to prejudice 
the rights of its policyholders or the public. This 
law is similar in its general intent to a provision 
of the State banking laws which has been found to 
work out well in practice, and already the New 
York Department has, under the provisions of the 
new statute, taken charge of several institutions, 
which otherwise could not have been so promptly 
and economically closed up. Elséwhere in this 
issue will be found a report upon the Union Life 
Insurance Company, of New York, the control of 
which has been taken out of the hands of its di- 
rectors by the Insurance Department. This com- 
pany filed at Albany a sworn statement showing 
a surplus of $56,180.03, over its capital stock of 
$200,000 and all other liabilities on December 31, 
1908. An examination by the Insurance Depart- 
ment showed that the reserve was not correctly 
reported. The statement filed by the company 
placed that item at $179,337, while the depart- 
ment valuation made it $221,387, and a foot-note 
added that “If the reserve had been computed on 
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the basis of premium as stated in the policy after 
age 65, the reserve would have been increased 
$90,608. * * 


Even putting in the reserve at | 
the smaller figure mentioned, it was found that | 
the capital was impaired $50,633.09. The company 
from its inception has been grossly mismanaged, 
and some of the actions of its directors were prop- 
erly harshly criticised by the Armstrong investi- 
gating committee; all of which we have duly re- 
ported ever since we began issuing our annual 
volume. 


It is interesting to note that the men most active 
in the organization and operation of the Union 
Life Insurance Company, control the Bankers Life 
Insurance Company, of New York. 

We reviewed the law under which the Depart- 
ment has now taken charge of the Union Life in 
our issue of April 30, 1909, pages 8&5 to 87, inclu- 
Sive, printing the law in full. 





DATING BACK POLICIES PROHIBITED. 
Superintendent of Insurance Hotchkiss, of New 
York, has ruled that dating back a policy in order 
to give the insured the benefit of a younger age is 
discrimination, and prohibited by section 89 of the 
insurance law, violation of which is a misde- 
meanor. A man born February 1 was issued a | 
policy in the latter part of August. His insurable 
age would change on August 1. The application 
and the policy were dated August 8, but the policy 
was dated back into July, so that the insured 
might get the benefit of the younger age. This 
has been a common practice, and the ruling of the 
department will be read with interest. 





NEW YORK DEPARTMENT REPORT ON AS- 
SESSMENT AND FRATERNAL INSUR- 
ANCE ISSUED. 

Part IV. of the report of the Superintendent of In- | 











surance of this State was issued under date of October 
28, 1909. This deals with the transactions of assess- 
ment or co-operative associations and fraternal orders. 
At the end of 1908, 34 assessment associations were 
operating in this State, as against 37 in 1907. The 
assets of these 34 institutions aggregated $15,097,457, 
and their liabilities $13,169,008. They received 
from members during the year $7,380,997, and from 
other sources $860,236; making their total income 
$8,241,233. They disbursed for claims and other pay- 
ments to members, $4,635,902, and for expenses, $1,677,- 
631; a total of $6,313,533. They issued during the year 
65,429 certificates, and 44,890 certificates were termin- 
ated, leaving 332,085 certificates in force. 

Seventy fraternal orders were doing business in 1908, 
as against 67 the year before. Their assets aggregated 
the large sum of $76,715,408, and their liabilities were 
$9,871,523. They received from members in 1908 $70,- 
037,647, and from other sources $3,400,989; making their 
total income $73,438.636. They disbursed for claims 
and other payments to members, $55,216,885, and for ex- 
penses, $7,867,999; a total of $63,084,884. They issued 
during the year 593,055 certificates, but the terminations 
numbered 524,941 certificates, so that the net gain for 
the year was small. At the end of 1908 the certificates in 
force aggregated $4,407,368, amounting to $5,446,469,280. 





FLITCRAFT’S DIVIDEND PUBLICATION. 

We have received the handy booklet published by A. 
J. Flitcraft, entitled “1909 Cash Dividends and Net 
Cost,” a very useful and concise publication, of great 
value to any active field worker. 





BROWN BOOK OF LIFE INSURANCE ECO- 
NOMICS. 

We have been favored with a copy of the ninth annual 
edition of this extremely valuable publication, which is 
compiled and issued by Benjamin F. Brown, 55 Kilby 
Street, Boston, Mass., and costs in the library edition 
$3 per copy. It is a very scholarly analysis of the con- 
dition and operations of 28 leading American com- 
panies, “the outcome,’ says the author, “of nearly 40 
years experience in and study of life insurance in various 
capacities, including the field, managership and advisory.” 
It is indispensible to the careful student of the life in- 
surance business. 





MORE 1g09 DIVIDENDS OF LIFE INSURANCE COMPANIES. 


In our September issue, pages 31 to 42, irtclusive, we presented illustrations of the 1909 divi- 
dends of a large number of companies. Below we print additional returns. Our comments in the 
September paper (page 31) apply with equal force to this second tabulation of results. 


The following companies did not respond to our two re- 





quests for data: 


Bankers Life of New York. 

Bankers Life, Lincoln, Neb. 

Bankers Reserve, Omaha, Neb. 
Colorado National, Denver, Col. 
Commonwealth Life, Louisville, Ky. 
Kansas City Life, Kansas City, Mo. 
Maryland Life, Baltimore, Md. 
Minnesota Mutual Life, St. Paul, Minn. 
Missouri State Life, St. Louis, Mo. 


Peoples Life, Frankfort, Ind. 
Texas Life, Waco, Texas. 
United States Life, New York. 


AETNA LIFE INSURANCE COMPANY. 
Deferred Dividends Paid or Provisionally Calculated. 

Reserve: (See our annual volume). 

“Beginning with the year 1901 the Aetna ceased issuing 
Whole Life Policies. We, therefore, quote dividends for 
1907 and 1908 issue under endowment maturing at the age 85. 

“During the years 1901 to 1906 inclusive this company did 
not issue policies with annual dividends. The columns for 
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the issues of 1904, 1905 and 1906 were therefore left blank. 
“The entire form calling for deferred dividends had to be 
left blank also, as the company never issued any deferred 
dividend contracts under the three classes required thereon, 
viz., Whole Life, Twenty Payment Life, Twenty Year Endow- 
ment.”’ 
WHOLE LIFE. 


1 *1908. *1907. 1899. 1894. 1889. 
Age at Issue. Pr. Div. Div. Pr. Div. Div. Div. 
te hE a $21.75 $1.82 $1.89 $19.99 $2.23 $2.61 $3.17 
Ridinsde keeles. p aks 27.95 2.18 2.30 26.21 2.94 3.64 4.38 
2S 2.94 3.16 36.74 4.22 65.13 6.39 
Dishes es anny che 59.09 4.88 5.23 65.14 652 7.45 7.97 
20-PAYMENT LIFE. 
ye Pee e- 31.53 2.08 2.20 25.55 2.60 3.37 4.39 
Pe ndarae bee Vaens 37.33 2.34 2.57 31.97 3.30 4.28 5.52 
Giro ratenancnae 46.87 3.07 3.38 42.02 4.50 5.67 7.07 
Dntatacacetesvahs 64.17 4.92 5.36 58.86 6.60 7.60 8.23 
20-YEAR ENDOWMENT. 
SP awna hes 6000.00 49.25 2.42 2.77 45.50 4.34 6.02 $8.11 
SEictwsees es ens,o00 50.49 2.62 2.98 47.14 4.59 6.21 8.16 
Ctoas cruke se Kase 54.52 3.18 3.56 51.60 5.23 6.74 8.30 
ek cdinlatess6ees 66.65 4.87 5.34 63.17 6.85 7.89 8.61 


*Endowment at age 85. 


AMERICAN NATIONAL INSURANCE COMPANY, 
VESTON, TEXAS. 

“Up to the latter part of 1908 we wrote nothing but de- 
ferred dividend contracts. Our dividend contracts do not 
begin to pay dividends until the end of the third year. There- 
fore we cannot fill out blanks sent us heretofore.” 


GAL- 


BENEFICIAL LIFE INSURANCE COMPANY, SALT LAKE 
CITY, UTAH. 
“All beneficial policies deferred dividend; no apportion- 
ment yet.” 


BOSTON MUTUAL LIFE INSURANCE COMPANY. 
Annual Dividends Pald. 
Reserve: For policies illustrated, American, 314 per cent; net 
level premium since 1906, 


Age WHOLE LIFE. 20-PAY. 2-¥R. ENDOW. 
at 1907. 1906. 1907. 1906. 1907. 1906. 
Issue. Pr. Div. Div. Pr. Div. Div. Pr. Div. Div. 
eB er $19.90 $1.44 $1.48 $29.05 $1.50 $1.57 $49.00 $1.62 $1.76 
ee 26.20 1.64 1,70 35.60 1.69 1.78 60.90 1.77 1.92 
| See ye 37.20 2.09 2.22 37.10 2.18 2.27 65.79 2.15 2.39 
et aniewss vst 58.00 3.49 3.76 64.80 3.51 3.77 69.00 3.51 3.79 
Deferred Dividends Paid or Provisionally Calculated. 
Age WHOLE LIFE. 20-PAY. 20-YR. EN. 
at 1904. 1904, 1904. 
Issue. Pr, Div. Pr. Div. Pr. Div. 
Maen at 0S Sed how es cnt $19.40 $5.92 $30.05 $6.25 $50.00 $6.90 
Seti ends ean ino ecasens 25.70 6.79 36.60 7.08 51.90 7.59 
Miithe Maniien chine oe se ederee 36.90 $8.95 47.10 9.20 56.70 9.44 
Ges ia pei tccad ernst cack 58.00 15.48 65.89 15.54 70.00 15.57 


CANADA LIFE ASSURANCE COMPANY. 
Quinquennial Dividends Paid; No Annual Dividend Policies 
Issued. No Deferred Dividends Were Paid in 1909, as None 
Had Matured. 


For policies illustrated, Hm., 3 per cent: net level premium. 


Age WHOLE LIFE. 20-PAY. 20-YR. EN. 
at 1904, 1904. 1904, 
Issue. Pr. Div. Pr. Div. Pr. Div. 
BOR ccc ibswedees vetle $21.45 $17.17 $31.65¢ $24.04 $49.95 $30.92 
SOc Meded iach oe kes 28.10 21.08 38.15 25.30 52.05 31.32 
Arce made sks o<ice 39.55 28.61 48.26 31.21 56.70 32.46 
SE aS Cua tahiass oth ee 60,05 38.02 65.05 38.02 68.45 38.54 


CENTRAL LIFE ASSURANCE SOCIETY OF THE UNITED 
STATES, DES MOINES, IOWA. 

“Our policies were written upon the deferred dividend 
plan up to about three years ago, when we began to issue the 
non-participating policies. The business since that time has 
been written upon the non-participating basis.” 


CENTRAL LIFE INSURANCE COMPANY, FORT SCOTT, 
KAS. 


“We have sold deferred dividend policies only; hence no 
dividends yet.” 





CENTRAL LIFE, OTTAWA, ILL. 
Annual Dividends Paid. 
Reserve: American, 3% per cent. (For details see annual 


volume.) 

Age WHOLE LIFE. 20-PAY. LIFE. 

at 1907. 1906. 1905. 1907. 1906. 1905. 
Issue. Pr. Div. Div. Div. Pr. Div. Div. Div. 
, ES: $20.40 $1.94 $3.20 $3.36 $29.30 $1.94 $2.48 $2.62 
pe Rey 26.90 2.16 3.56 3.70 35.65 2.16 2.75 2.91 
Ries ete -e-- 38.30 2.69 4.51 4.63 45.60 2.69 3.40 3.69 
ok ~ veteces 59.60 4.48 5.84 6.71 63.35 4.48 5.40 5.67 

20-YEAR ENDOWMENT. 

ass ehautaes 60 FanncdesbaesHoenadeoae 48.25 1.94 2.42 3.20 
PEA de eMha emacs Aeable ap ob amrphenahe ss wpe 50.25 2.16 2.58 3.42 
Tinea o6NGs 00v ani EChownseeeutoocane ems 55.00 2.69 3.09 3.96 
Dina bnGr.an Gnaeus hie wbudehiewks cae 68.05 4.48 4.92 5.90 


COLUMBIAN NATIONAL LIFE, BOSTON. 
Annual Dividends Paid. 
Reserve: American, 3% per cent.; net level premium. 
WHOLE LIFE. 


Age 

at 1907. 1906. 1905. 1904, 
Issue. Pr. Div. Pr. Div. Pr. Div. Pr. Div. 
Diy sawksict Gunes J... Jue. $F... FY... YF... $20.39 $2.56 
eee 26.88 2.66 esee 62.80 ene eet ee 
GN cvvseus 38.27 3.49 ae awe 4 eee alee > 
Bs anise we wean awh . eave... SBT enn 

20-PAYMENT LIFE. 
ee - 30.04 2.49 oe 2.79 a 
ae ieste --» 86.53 3.04 eer Owes 46 
Gi in einces iis Nevis 46.76 4.25 ey 
20-YEAR ENDOWMENT. 

ere 48.93 2.90 — Sia waole's ease ake ee 
BD. sates 50.14 3.14 o aide e's owes ore Geter 4.10 
. See 53.85 4.93 ee bets aoe men 53.85 4.93 


THE COLUMBUS MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO. 
“We have not arranged for a schedule of dividends as yet. 
The first policy we wrote will not have a dividend due thereon 
until the 6th day of April, 1910.” 


HOME LIFE INSURANCE COMPANY. 
Annual Dividends Paid. 
Reserve: Combined Experience 4 per cent., and American 3 
per cent. and 314 per cent.; net level premium. 


Age 20-PAYMENT LIFE. 
at 1908. 1907. 1906. 1905. 
Issue. Pr. Diy. Pr. Div. Div. Div. 
Re OS eR 7 es $0.12 1.73 4629.68 3.61 38.67 3.84 
Mn: + res cnga@an see ho. birees 36.22 2.11 36.38 4.53 4.74 4.95 
Bc tcusonewe opeteie<weeein 45.73 2.75 47.11 6.30 6.56 6.83 
SS ea pe eee 62.68 3.90 66.34 9.54 9.87 10.20 
1904. 1899. 1894. 1889. 
Div. Pr. Div. Div. Div. 
, CR ena eee ee” Chee chee 4.01 27.19 336 3.91 4.59 
ads nies bended eae CAE a cee eeee 5.16 $4.08 4.23 4.93 5.76 
swathes swig eeew ae Pennie needs see 7.11 45.03 5.54 6.86 7.36 
ls sama 4 keenea« 94 easrresrsemue ee ord 10.54 64.26 8.00 8.94 10.12 
Age WHOLE LIFE. 
at 1908. 1907. 1906. 1905, 
Issue. Pr. Div. Pr. Div. Div. Div. 
Davutec vest suchemeaeues. $20.14 $1.29 $20.84 $3.18 $3.26 $3.34 
Bis, sictng Aee't a 00 ourent oman 26.35 1.69 27.47 4.20 4.32 4.45 
MS ba celtw siee ts bbaramtn eae $7.08 2.38 - $9.12 6.00 6.19 6.3 
Ds athasbawiaee vee buae case 56.93 3.66 60.90 9.33 9.61 9.89 
1904. 1899. 1894. 1889. 
Div. Pr. Div. Div. Div. 
Be Segaeb aegis ouees ee is cocvee 842 20.20 3.23 8.50 3.82 
BOs. verlens catalan aden teeee 4.57 . 27.10 4.29 4.69 6.12 
lis tad be Prucchendtek tereederes aeons 6.58 38.00 5.01 5.53 6.07 
GB o.ch voens5 «cto wwoteasheotauae 10.17 59.40 7.74 838 8.97 
20-YEAR ENDOWMENT. 
1908. 1907. 1906. 1905. 
Pr. Div. Pr. Div. Div. Div. 
ices ea ce wei pie a diate eee 48.15 2.48 49.45 4.26 4.60 4.95 
ss Reeds Chad Mi wKONN see 49.85 2.69 51.52 5.11 5.45 5.80 
Pape pe erry Cart epecccas, ee Soh S665 6.66 7.01 7.87 
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1904. 1899. 1894. 1889. _. ERPS Sep yet 26.17 4.82 5.01 25.93 5.02 9.96 5.85 5.53 6.72 
Div. Pr. Div. Div. Div. er +. 37.08 6.15 6.54 35.91 7.12 14.13 7.96 8.42 8.88 
a hiemsdnk d ckaniendeeew tensa wwe 5.382 47.67 5.65 6.94 8.58 BB, ca cssenset 57.06 10.39 11.18 54.48 12.64 25.18 14.12 14.91 15.69 
ate a ey a RE SEER, Ale 6.17 49.47 5.80 7.08 8.72 20-PAYMENT LIFE. 
EN Aa cold alate oe vinwcar whee are hie 7.75 55.06 6.80 8.05 9.70 Wiis siawaess 30.08 4.42 468 26.11 4.25 8.52 4.58 4.75 4.93 
I ace bats panes thinned eaehey 10.82 68.69 8.47 , rT 35.47 4.96 5.32 31.78 5.14 10.26 6.55 5.78 6.00 
Deferred Dividends Paid or Provisionally Calculated. Mir aesvncases 45.19 6.27 6.78 40.81 7.19 14.22 8.04 8.50 8.95 
Age WHOLE LIFE. Ss kecnds ene 61.38 10.45 11.28 56.10 12.59 25.00 13.99 14.71 15.41 
at 1906. 1905. 1904. 1899. 1894. 1889. 20-YEAR ENDOWMENT. 
Issue. Pr. Div. Div. Div. Pr. Div. Div. Div. Te beencttigs 47.43 4.70 5.25 43.85 4.58 907 65.14 5.43 5.73 
25....$20.84 $11.59 $17.30 $22.98 $20.20 $45.39 $72.57 $. iksetesnwe sn 48.52 5.17 65.73 45.31 5.35 10.63 5.91 6.20 6.49 
35.... 27.47 15.97 23.94 31.85 “eee veee eves BPs viccciesdbas 51.91 6.39 7.03 49.42 7.27 14.35 8.14 8.59 9.01 
45.... 39.12 «ee. 389.34 52.30 38.00 81.14 131.07 loaesdentakate 62.33 10.49 11.35 60.06 12.55 24.90 13.86 14.51 15.14 
55.... 60.90 60.97 90.64 120.01 ee . *Double dividend. a 


20-PAYMENT LIFE. 


25.... 29.68 12.92 19.49 26.15 osee eoee 75.59 115.86 
35.... 36.38 17.37 26.23 35.16 34.08 58.34 96.19 150.70 
45.... 47.11 27.77 41.67 55.70 oge «++ 147.97 222.88 
20-YEAR ENDOW MENT. 

25.... 49.45 15.67 24.40 33.23 47.67 coce 124.66 . 
35.... 51.52 19.79 30.17 40.84 49.47 esee 133.58 

45.... 56.65 29.51 44.54 59.76 eee 

55.... 70.52 cece eres 126.06 


INTERMEDIATE LIFE INSURANCE COMPANY. 
Annual Dividends Paid. 
Reserve: American 3% per cent.; full preliminary term. 
Prior to 1907, issued deferred dividend policies. 


Age WHOLE LIFE. 20-YR. PAY. 20-YR. ENDOW. 

at 1908. 1907. 1908. 1907. 1908. 1907. 
Issue. Pr. Div. Div. Pr. Div. Div. Pr. Div. Div. 
isewseveets $20.47 $1.83 $1.22 $28.97 $2.61 $1.63 $47.48 $4.29 $2.84 
i bcatatnece 26.53 2.39 1.59 35.13 3.15 2.10 49.28 4.42 2.85 
ae 37.67 3.36 2.26 44.60 4.02 2.76 53.92 4.85 3.23 
wcevces sees 57.97 5.14 3.46 62.74 5.64 3.76 65.86 5.92 3.94 


JEFFERSON STANDARD LIFE INSURANCE COMPANY, 
RALEIGH, N. C. 

“Practically our entire business has been based upon the 
preferred dividend plans. Inasmuch as the company was 
organized in 1907, no dividends have as yet been earned or 
allocated.”’ 


THE PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 

“We did not fill out the schedule regarding deferred divi- 
dends, as we have very few cases applicable to the ages in 
question, and as we are not now issuing this form of con- 
tract, we do not think it necessary to furnish these figures.” 

Annual Dividends Paid. 

Reserve: Prior to January 1, 1901, Actuaries 4 per cent.; to 
May 1, 1902, American 3% per cent.; since, American 3 per 
cent.; net level premium. 

Age WHOLE LIFE. 

at 1908. 1907. 1906. 1905. 1904. 1899. 1894. 1889. 
Issue. Pr. Div. Div. Div. Div. Div. Pr. Div. Div. Div. 


25......$20.93 $3.15 $3.17 $3.20 $3.23 $3.27 $19.85 $4.18 $4.64 $5.21 
35...... 27.39 3.87 3.95 4.03 4.12 4.20 26.80 5.61 6.45 7.45 
45.006 38.53 5.23 5.37 5.54 5.71 5.90 38.95 8.43 9.72 11.20 
| eee 59.15 8.20 8.48 8.75 9.02 9.27 60.80 13.60 15.55 17.50 
20-PAYMENT LIFE. 
ree 30.90 3.00 3.12 3.27 3.41 3.58 27.30 4.71 5.51 6.44 
36... 20% 37.25 3.75 3.93 4.12 4.31 4.52 34.21 65.92 7.03 8.26 
45. 200. 47.18 5.22 5.45 5.72 5.99 6.25 45.21 8.12 9.51 10.77 
66.2... 64.91 8.36 8.70 9.03 9.35 9.66 64.01 12.10 13.71 14.28 
20-YEAR ENDOWMENT. 
2B... 48.93 3.31 3.63 3.97 4.33 4.72 47.07 6.40 8.02 9.96 
es 50.88 4.20 4.53 4.86 5.21 5.60 49.54 7.38 9.01 10.69 
SEE e 55.67 5.86 6.18 6.53 6.90 7.26 55.54 9.50 10.99 11.97 
eee 68.59 9.33 9.69 10.05 10.42 10.77 70.16 13.84 15.15 15.59 


REGISTER LIFE AND ANNUITY INSURANCE COMPANY. 
Annual Dividends Paid. 
Reserve: Policies issued since January 1, 1906, American, 3 
per cent.; policies isued prior thereto, Actuaries’, 4 per cent; 
full preliminary term. 


Age WHOLE LIFE. 
at 1907. 1906. 1905 *1904 1899. 1894. 1889. 
Tssue. Pr. Div. Div. Pr. Div. Div. Div. Div. Div. 


BB. vccciovces $19.86 $4.28 $4.36 $20.30 $4.12 $8.29 $4.33 $4.46 $4.58 





RELIABLE LIFE INSURANCE COMPANY. 
Annual Dividends Pald. 
Reserve: Mainly American 3 per cent.; small volume of 
business American 3% per cent.; full preliminary term. 


Age WHOLE LIFE. 20-PAY. LIFE. 

at 1907. 1906. 1905. 1907. 1906. 1905. 
Issue. Pr. Div. Div. Div. Pr. Div. Div. Div. 
_ eee $22.14 $2.69 $2.81 $2.95 $33.13 $2.76 $3.09 $3.32 
WB 05e% 28.35 2.99 3.19 3.42 40.41 3.09 3.53 3.82 
Mb 6aveseccu 39.09 3.78 4.15 453 653.09 3.92 4.58 6.006 
BBs csvnneces 68.92 6.43 7.13 7.86 77.71 6.70 7.82 8.50 


SECURITY MUTUAL LIFE INSURANCE COMPANY, BING- 
HAMTON, N. Y. 
Deferred Dividends Paid or Provisionally Calculated. 
Reserve: On policies illustrated American 3 per cent.; net 
level premium. 
Annual dividend policies were first issued in 1907. 


Age WHOLE LIFE. 20-YR. PAY. 20-YR. ENDOW. 

at 1908. 1907. 1908. 1907. 1908. 1907. 
Issue. Pr. Div. Div. Pr. Div. Div. Pr. Div. Div. 
Waaties craiet $21.34 $1.68 $2.00 $31.58 $1.75 $2.30 $49.52 $1.89 $2.66 
Sb viasecebes 27.91 1.89 2.34 38.04 1.96 2.63 651.42 2.06 2.88 
Gtiwaseotes 39.30 2.38 3.06 48.17 2.43 3.29 56.17 2.50 3.4] 
PORE EE 60.42 3.89 4.95 66.29 3.92 5.09 69.10 3.94 5.09 


SUN LIFE ASSURANCE COMPANY, OF CANADA. 
Annual Dividends Paid. 
Reserve: Prior to December 31, 1902, Hm 3% per cent.; 
since Hm. 3 per cent.; net level premium. 


Age WHOLE LIFE. 

at 1907. 1906. 1905. 1904. 1899. 
Issue. Pr. Div. Div. Div. Div. Pr. Div. 
BikbasCenkevennanen =. 30 $4.35 $4.50 $4.60 $4.75 $20.50 $4.80 
Rr 27.95 5.20 5.35 5.50 5.70 27.15 6.05 
Digvesiesevetineads 38.85 6.55 6.80 7.00 7.25 38.10 8.05 
Micickéeiancenetew 58.10 8.90 9.20 9.55 9.90 57.65 11.30 

20-PAYMENT LIFE. 
Beets ecnstatantnes 30.00 4.70 4.90 5.15 5.40 28.00 6.45 
BB vacccocsiccoccsccs S608 C50 6. 600. 620 05.00... 6.70 
ee re 46.95 6.55 6.85 7.20 7.55 45.40 8.50 
Pee See ae 63.65 8.30 8.70 9.10 9.50 62.75 11.15 
20-YEAR ENDOWMENT. 

Wisi Cehbinceenves 48.50 6.30 6.75 7.20 7.65 48.25 10.15 
Bie vstecincdveire 50.55 6.45 6.90 7.35 7.80 50.45 10.35 
Get aviaseewns snark 55.05 6.85 7.30 7.75 8.25 655.20 10.90 
Wu 6S an ccbbcien teas 66.40 7.90 8.35 885 9.30 


Deferred Dividends Paid or Provisionally Calculated. 


First column, 5 year distribution; second, deferred 10 years; 
third, deferred 15 years; fourth, deferred 20 years. 


Age WHOLE LIFE. 

at 1904. 1899. 1894. 1889. 
Issue. Pr. Div. Pr. Div. Pr. Div. Div. 
Ss sive. scaurais sede A $21.30 $21.30 $20.50 $65.07 $17.85 $89.34 $154.39 
WB cveceesiepes 27.95 25.15 27.15 74.37 24.80 124.37 220.07 
Cis eskehusbe 38.85 31.50 38.10 90.20 36.50 192.43 361.22 
ee eee 58.10 42.75 57.65 128.98 57.45 354.47 754.00 

20-PAYMENT LIFE. 

Siiiet aad equity 30.00 22.50 28.00 65.44 24.25 105.10 183.76 
WO 5.8 evden 36.95 26.10 85.00 73.50 31.55 138.48 247.24 
Wvéubouweenve 46.95 31.00 45.40 89.86 42.60 200.51 374.89 


BB... cece. eoee 63.65 39.40  ...- eevee eves cose 
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20-YEAR ENDOWMENT. no deferred dividends. 
BG. cvesgcecee 48.50 29.35 48.25 71.86 44.05 123.72 232.00 Age WHOLE LIFE. 20-YR. PAY. 20-YR. ENDOW. 
BB. ccdccssoese 50.55 30.25 50.45 79.73 46.30 138.87 260.10 at 1908. 1907. 1908. 1907. 1908. 1907. 
EE 55.05 32.25 655.20 91.12 51.20 172.94 330.60 | yesue. Se Die Dis. Pe. Die, Div. Pr. Div. Div. 
BB. eeeeeeeeees CEA SEBS see | ohne easS | oh00 Seer | SE wees $21.35 $5.48 $5.33 $31.33 $5.59 $5.31 $49.36 $5.79 $5.25 
WESTERN MUTUAL LIFE, ABERDEEN, S. DAK. Beiwhectcscwe 27.93 6.80 6.57 37.80 6.91 6.55 51.43 7.05 6.50 
Annual Dividends Paid. Bice cdenvcece 39.31 9.27 8.89 47.95 9.35 8.85 56.44 9.42 8.82 
Reserve: American 3 per cent.; modified preliminary term; BBicccccvence 60.34 14.63 13.90 66.10 14.66 13.93 69.78 14.68 13.91 

















Reports Upon Companies and Associations. 











ABRAHAM LINCOLN MUTUAL LIFE 
INSURANCE COMPANY, PHILA- 
DELPHIA, PA. 

This is an assessment company incor- 
porated under the laws of Pennsylvania, 


upon five shares of stock, par value $10 


each, with $1,000 of insurance applied for. 
The attorney general of Pennsylvania 
held that such a proceeding does not vio- 
late the laws of the State, provided the 


June 13, 1907. It began business July 1,| option is incorporated in the policy so 
1907. Like a number of other assessment| that all policyholders are treated alike. 


companies formed in recent years under | 


the Pennsylvania laws, the promoters of 
this company intend to change to the 


legal reserve plan when sufficient capital | 


has been raised to incorporate on that 
basis. 

Under date of October 19, 1909, the 
company wrote us as follows: 

“We are still optioning our stock with 
insurance policies, but have under con- 
sideration plans which we think will en- 
able us to place the unsubscribed por- 
tion of our stock within a very short 
time, and if they work out as we an- 
ticipate, will enable us to attain this end 
without payment of any commission for 
stock sales. We have sold some few 
shares apart from insurance on which 
about $1,600 has been paid, and this 
amount is held intact and entirely sep- 
arate from the funds of the present Mu- 
tual Company. 

“We are rapidly increasing our agency 
forces and the amount of business which 
is being written, and which we fully an- 
ticipate will be written in the near future, 
is quite satisfactory to our people, and 
while we cannot state definitely when 
our reorganization as a stock company 
will be effected, we feel that it is a ques- 
tion of but a short time.” 

The company’s premium rates and 
guarantees are based upon the American 
Experience Table with 3% per cent. in- 
terest. 

The company advised us that it will 
shortly issue new forms of policies. 

On October 19, 1909, the company fur- 
nished us the following list of officers and 
directors: 

Officers: President, Robert F. Whitmer; 
vice-president, George J. Roesch; treas- 
urer, V. O. Lawrence; secretary, Thomas 
Wood; medical director, H. D. Heller, 
M. D.; counsel, T. Elliott Patterson and 
D. J. Driscoll. 

Directors: James B. Bailey, Hon. C. F. 
Barclay, W. C. Brister, Benjamin T. 
Britt, J. S. Cochran, H. M. Gay, M. D.; 
Theodore H. Gehly, Adolph Haug, H. D. 
Heller, M. D.; George R. Johnson, Joseph 
Kaye, V. O. Lawrence, S. P. Light, Theo- 
dore E. Nickles, H. A. Poth, George J. 
Roesch, C. H. Smith, H. E. Travis, John 
L. Vandiver, J. H. C. Whiting, Robert F. 
Whitmer. 

Its plan has been to offer an option 








The right of this company to issue en- 
dowment policies was also passed upon 
by the attorney general, who held that 
it could not issue such contracts becaus 
it is an-assessment institution. : 

The company from the outset has 
charged rates shown to be adequate by 
the mortality tables, but it is not re- 
quired by law to charge itself with a 
reserve sufficient to guarantee that the 


premium will not be increased in the fu-|- 
ture. This will be changed when it goes)’ 


upon the legal reserve basis. 

The company appears to have been or- 
ganized and to be operated by reputable 
men. Its agency methods have been 
criticised to some extent. It made use 
of advertising matter embodying statis- 
tics showing the returns which have been 
realized by the original stockholders of 
life insurance companies formed many 
years ago, as for instance the Prudential 
Insurance Company. It is true that the 
stock of such companies has proved a 
very profitable investment, but these 
profits were made under conditions which 
do not now exist, and in all probability 
can never exist again; consequently such 
references are misleading. 

The company informed us early in 1908 
that these circulars were previously 
issued by a general agent, but that they 
had been entirely abandoned, and it fur- 
nished us samples of the circular matter 
which it was then using, which samples 
were not open to criticism. 

The statement of the company as of 
December 31, 1908, is as follows: 

Assets December 31, 1908. 


Bonds (cost value) ............. $9,785.00 
Interest accrued ..........seee0. 170.00 
Cash in office $37.22, and banks, 
$2,304.25, not on interest....... 2,341.47 
Balances due from agents...... - 1,440.85 
Guarantee fund ............ee0. - 6,350.00 
Total admitted assets........ $20,087.32 


Liabilities, December 31, 1908. 
Death and disability claims re- 
MOREL... .-«-uin.igind ae ieeh 0. 0h/aaes -*$2,000.00 
Mortuary fund required by law. 10,000.00 
Accounts payable ............... 827.99 


*Since paid in full. 
Income During 1908. 
First year’s assessments— 


Expenses .......... $6,009.92 
Mortuary .......... 2,849.96 
$8,859.88 
Subsequent year’s assessments— 
Expense ........... $1,155.39 
BEOTUUOLT. cvcccccers 9,527.41 
—————_ $10, 682.80 
On bonds and stocks, $10.39; 
from other sources, $5.02...... 15.41 
Total income for year....... $19,558.09 


Disbursements During 1908. 

Commissions and fees retained 

by or paid or allowed to agents 

on account of first year’s fees, 

dues, or assessments, $5,074.79; 

subsequent years $508.57....... 5,583.36 
Salarits and allowances for man- 

agers and agents not paid by 


Co 4,639.20 
Salaries of officers .............. 1,679.30 
Salaries and other compensation 

of home office employes....... 2,284.00 
Medical examination fees, 


whether paid by members or 


CEE ENE. ks swectivsenececceics 784.30 
Insurance taxes, licenses and de- 
partment TOG 2 isaccccccdeccece 120.00 
NA alicia 0-4 law btknseine obid-< wa'e:e 1,100.00 
Furniture, $1,282.41; legal ex- 
penses, $350; advertising and 
Printing, $O00.49 .....ccccccccee 2,552.90 
ASM ACCOUNES cccccccccccccce 3,395.16 
Stationery, $75.46; postage, 
$238.42; inspection, $266.00; 
traveling expenses, $1,350.43; 
telephone, $330.88; premium on 
surety bonds, $129; reinsur- 
ance, $733.41; miscellaneous, 
widniveenadacneoecee bee's 3,531.69 
Total disbursements ........ $25,669.91 


It was reported early in 1909 that this 
company and several others were to be 
merged. This was denied by all the 
companies concerned. 


FRATERNAL ORDER AMERICAN 
LIONS, CAMDEN, N. J. 

This company was incorporated under the 
laws of New Jersey, July 31, 1909, and 
advised us that it began business Sep- 
tember 1, 1909. It will operate on the 
lodge system with fixed monthly assess- 
ments, and will provide sick, total dis- 
ability, old age and death benefits. It 
states that S. B. Molin, M. D., the su- 
preme commander, has had many years’ 
experience in fraternal work, but the 
details have not been furnished us. The 





Total liabilities ............. $12,827.99 
ER: ossinp.cnevvaceeieceentee 7,259.33 
WORED,.\n v.cae6%8ssvcnsoedsews $20,087.32 


incorporators were as follows: S. B. Mo- 
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lin, M. D.; Charles F. Harer, Isaac Leo- 
pold, M. D.; William B. Knight, Michael 
Fox and L. F. Beishline. 

The officers are as follows: Supreme 
commander, Dr. S. B. Molin; supreme 
secretary, C. F. Harer; supreme past 
commander, Philip Auerbach; supreme 
lieutenant commander, Hon. Chas. H. 
Ellis; supreme treasurer, Charles H. 
Laird, Jr.; supreme medical director, I. 
Leopold, M. D.; supreme counsellor, Wil- 
liam B. Knight; supreme chaplain, G. W. 
Lewis, Burlington, N. J.; supreme cap- 
tain, Barney B. Bodle. The Hon. Chas. 
H. Ellis is the mayor of Camden, N. J.; 
Charles H. Laird, Jr., is the treasurer of 











the West Jersey Trust Company, Cam- 
den; Phillip Auerbach, merchant, and also | 
in the real estate and insurance busi- | 
ness, Camden; G. W. Lewis, manufac- | 
turer and also State senator; C. F. Harer, 
accountant, twelve years in accounting | 
department Lehigh Valley Railroad and | 
three years with Philadelphia Municipal | 
Government. 

The institution is very young, and, of 
course, has no cash resources other than 
the current assessments, which it is col- 
lecting. Its headquarters are at 27 Broad- 
way, Camden, N. J. 

We have not been furnished samples of 
the certificates issued by this order, but 
a circular states that “Class A’’ certifi- 
eates are issued for $500, $1,000, $2,000 | 
and $3,000. After one full year’s mem- | 
bership, the member, in case of sickness, | 
may draw for ten consecutive weeks in | 
each calendar year, $5 per week on @a@ 
$1,000 certificate; $7.50 on a $2,000 cer- 
tificate and $10.00 on a $3,000 certificate. | 
A certificate holder in “Class A” becom- | 
ing totally disabled after paying six 
months’ dues may draw $20 per month |! 
on a $1,000 certificate; $30 on a $2,000 cer- 
tificate and $40 on a $3,000 certificate. Up- | 
on reaching the age of 70, if he has been a} 
member for twenty years or more, a 
paid-up certificate will be given, or he 
may draw as an old age benefit the same | 
amounts per month as for total ae | 
ability. The death benefit is not payable | 
in a lump sum. On a $1,000 certificate | 
a cash payment of $100 is made, and the/| 
balance of the amount of the certificate | 
is payable at the rate of $20 per month; | 
on a $2,000 certificate, cash payment is | 
$150 and the monthly payment $30; on a} 
$3,000 certificate, the cash payment is | 
$200 and monthly payment $40. 

“Class B” certificates call for the pay- | 
ment of their face at death, less any | 
amounts previously drawn. These do not 
include sick benefits, but do include total | 
disability and old age benefits the same | 
as in “Class A.” The rates appear to | 
be the same in “Class A” and “Class B,”’ | 
which does not seem equitable, for in | 
“Class B’’ the entire face of the certifi- | 
cate is payable at death, while in “Class | 
A” payments would be extended over) 
several years. As against this, however, | 
“Class B”’ certificates do not give sick | 
benefits. The rates are indicated by the 
following samples: 








Monthly Rate. 
Amount of Certificate Annual 





Age. $500. $1,000 Rate. 
Between 20 and 21..... $50 $.95 $10.83 
Between 25 and 26..... 55 = 1.10 12.64 
Between 30 and 31..... 65 1.25 14.26 


|Manhattan Bond and Underwriting Com- stock but unfavorable to 


| 


Between 35 and 36..... -75  =1.50 17.10 | large surplus. The par value of shares 
Between 40 and 41..... .90 1.80 20.52| is $10, and these will be sold at $20. On 
Between 45 and 46..... 1.20 2.30 26.22) October 23, 1909, the Citizens Life ad- 
Between 50 and 51..... 1.40 2.80 31.92) vised us that the subscriptions received 
Between 54 and 55..... 150 3.00 34.20 up to that date amounted to a little more 


It is very difficult to pass upon the| than $1,500,000, including the surplus on 
adequacy of these charges because of the; the stock. In other words, ‘this indi- 
peculiar plan of operation. It is claimed) cates that $750,000 par value of the new 
that they are based upon the National) stock has been subscribed for. One and 
Fraternal Congress table of mortality.| one-half shares of new stock (which at 
We have asked for further information| 200 per cent. would cost a new investor 
eoncerning this point. | $30) will be exchanged for each outstand- 

—————_ —_—_—— |ing share of stock of the present Citi- 

BANKERS LIFE INSURANCE COM-'§ zens Life Insurance Company. On this 
PANY, NEW YORK, N. Y. basis, the transfer would appear favor- 

This institution is controlled by the| able to the holders of Citizens Life 


the pur- 
pany, a New York corporation, 626 of'chasers of Citizens National Life stock; 


the 1,000 shares of stock of the Bankers for the Citizens Life advised us 
Life now outstanding being owned by that at the present time its sur- 
that concern. Eugene Van Schaick and) plus (making up the statement on the 
Henry P. Townsley are directors of the same basis as of December 31, 1908) 
holding company, and the former is a_ is about $50,000; so that the present book 
director, vice-president and counsel of the value of Citizens Life stock is about 116 
Bankers Life, which company claims that per cent. This, of course, does not take 
neither Van Schaick nor Townsley is at’ into account the value of the business on 
present active in its management, in spite the company’s books. On the basis of 
of the fact that Van Schaick is a director, admitted cash assets, Citizens Life stock 
vice-president and counsel. The presi- is worth about $11.60 per share, for 
dent of the Bankers Life, however, ad- | which, on the above basis of exchange, the 
mitted on May 24, 1909, that ‘‘the majority’ stockholders will receive Citizens Na- 
of the stock of the Manhattan Bond and tional Life stock selling to new investors 
Underwriting Company is at present held for $30. 

by Eugene Van Schaick and Henry P. Our representative called at the office 
Townsley.” In other words, these two of the company and was informed that 
men absolutely control the Bankers Life the stock is now being sold by salaried 
~ That fact makes solicitors, but that later on men will be 


Tnsurance Company. 
important the disclosures concerning the sent out to canvass subscriptions on a 


mismanagement of the Union Life Insur- commission basis. 
ance Company—also run by Van Schaick We have not been furnished any defi- 
and Townsley—through a recent examin- nite statement concerning the disposition 
ation by the New York Insurance Depart- which will be made of the “board con- 
ment, which culminated in the control of tracts’? which are now outstanding. The 
the Union Life being taken out of the president of the company informed our 
hands of its directors and officers. It is representative about the middle of Oc- 
now being wound up under the supervi- tober that there are now about 650 board 
sion of the Insurance Department. A re- contract holders; that most of these con- 
port under the caption, ‘‘Union Life In- tracts are for five years, some, however, 
surance Company, New York,” will be being for ten years. 
found upon another page of this issue, The board of directors of the new com- 
and should be read by anyone interested pany will probably consist of the present 
in the Bankers Life. board of the Citizens Life, with the ad- 
— dition of twelve new names. This, how- 
CITIZENS NATIONAL LIFE INSUR- ever, has not yet been determined. 
ANCE COMPANY, LOUIS- A statement issued by the company 
VILLE. KY. says that it is estimated that about 
This company is in process of organi- 60,000 shares of stock of the consolidated 
zation by the interests which have been company will be exchanged for Citizens 
operating the Citizens Life Insurance Life stock, “as that company will prob- 
Company. The company has not yet ably have 40,000 shares sold or outstand- 
been incorporated, and the printed forms ing.’’ This would indicate that a con- 


| which it is using for stock subscriptions, siderable amount of stock of the Citizens 


etc., do not say in what State it will Life has been sold this year, for at the 
incorporate, but we understand that it) end of 1908 the capital stock outstanding 
will be Kentucky. It is expected that) was only $298,130 and the purchasers of 
the organization will have progressed the Citizens Life stock issued this year 
sufficiently to complete the merger of, will apparently make a very considerable 
the business of the Citizens Life Insur-| profit when the reorganization and mer- 
ance Company with that of the Citizens ger is completed. As stated above, the 
National Life Insurance Company before company indicates that 75,000 shares, par 
the end of 1909. The expense of floating value $750,000 of Citizens National Life 
the new company has been met by con-| stock have already been subscribed for. 
tributions made by persons connected This, we understand, is independent of 
with the Ciizens Life, and these advances, | the stock which is to be issued in ex- 
said to be about $20,000, will be re-| change for stock of the Citizens Life. 

turned out of the surplus of the new| We asked the company why so large 
company when organization has been|a capital as $5,000,000, and a surplus of 
completed. The new company is to have| almost the same amount, were desired. 
$5,000,000 authorized capital, and the! It states that it is ‘‘to make it possible 
stock is to be sold as to produce a' for the company to acquire, by purchase 
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or otherwise, the business of any of the 
smaller companies through the South and 
West, that may, in the next few years, 
find it advantageous to reinsure.” 

Various printed forms which are being 
used in connection with the formation of 
the new company, have been furnished to 
us. One is a form of consent to the 
merger on the basis outlined above. An- 
other is a subscription for stock of the 
Citizens National, ‘‘a corporation to be 
formed,” at the rate of $20 for each $10 
share. A third is a proxy giving W. H. 
Gregory, president of the Citizens Life, 
power to vote Citizens National Life 
stock owned by the signer of the proxy. 
This document gives very broad powers, 
reading as follows: 

“Know all men by these presents: That 
Es waste dnnnses , a subscriber to .......... ° 
shares of the capital stock of the Citi- 
zens National Life Insurance Company, 
do hereby nominate and appoint W. H. 
GROMOET, GE. cosceceesces » my true and 
lawful attorney and proxy, in my name, 
place and stead, to vote said stock at 
the first meeting of the subscribers to the 
stock of said company, called for the pur- 


pose of organization, in the election of | 


directors and for any business which 
may come before said meeting, or any 
adjournment thereof, and do _ hereby 
authorize said proxy herein named to 
substitute another for himself, with the 
full powers herein conferred.” 

Still another, is a power of attorney to 
W, H. Gregory to “sign and acknowledge 
the articles of incorporation of the said 
Citizens National Life Insurance Com- 
pany.”’ 


CITIZENS LIFE INSURANCE COM- 
PANY, LOUISVILLE, KY. 

See very importafit article below, under 
the heading, “Citizens National Life In- 
surance Company,’’ dealing with the 
pending reorganization of this company. 
A new company is to be formed, with 
which this company will be merged. The 
plan is very favorable to the holders of 
Citizens Life stock, provided a sufficient 
amount of stock of the new company can 
be sold at 200 per cent., the present sell- 


| 


|present secretary has held office for} vership costs $8, payable quarterly or an- 
| seven years, nually. Those admitted to class ‘“‘B’”’ are: 
| It has furnished us a statement as of} “Commercial travelers, city salesmen, 
| December 14, 1908, showing the following | merchandise brokers, traveling men, trav- 
assets and liabilities: eling auditors, passenger agents, solic- 








Assets. itors, etc., and such others as are accept- 
PRMMR bois oi oo. S reves Hawestente $91,620.50 | able to the board of directors, Age limit 
| Accounts receivable ............ 13,549.87 | 55 years.” 
| Seeretary’s WOU cvs cbetoeceiees 99.75 The offices are at 1114 Diamond Bank 
| Office PUTICURRS oi. o os oS cgbiocsiweed 716.30 | Building, Pittsburg, Pa. 
— The company informs us that its orig- 
WOE bday or iaeess ube peeaye ee $105,986.42 | inal plan was to levy an assessment of 
Liabilities. $2 upon each member when a death oc- 
pS ee te Se $5,350.79 | curred. In the first year it adopted a con- 
Benefit fund ........... Mecsvees 2,000.00 | stitution, grading the assessments accord- 
Geheral FUN 2.2... sce cewsesvsce 1,000.00 | ing to the age of the member at the time 
og a. ere ree Sree an 97,635.63 | of joining the association. This plan is 
——_—_—_——_| still used, and the rates have not been 
| WH Fic Face hent bea then $105,986.42 | increased. 
It also furnished us the following state_ ee 
ment of receipts and expenditures: CORPORATION FUNDING & FINANCE 
Receipts. COMPANY, READING, PA. 
| Balance December 10, 1907..... $105,720.52 This is a business corporation, which is 
fe rs ree ee 32,227.75 | promoting the organization of the Read- 
Miscellaneous ........... Jeeeees 1.00 | ing Life Insurance Company, which is to 
SN NG hin Sa Wece nbs cl obdbelsetves 3,694.59 | have $300,000 paid-in capital and a con- 
MIGROS GAC itacceke rc eRateaends 4,764.25 | siderable surplus; stock, par value $10, 
po eee eee ir rt 3,631.67 | having been sold at from $15 to $20 per 
Membership fees ............... 152.00| share. We have not been furnished any 
WOE sec bud dere cake sete eeiceoude 79.50 | information regarding the financial con- 
| dition of this concern. The Reading Mu- 
$150,271.19 | tual Life Insurance Company (which is to 
Expenditures. be reinsured and succeeded by the Read- 
SPGRRe RNIN 0.055 5 cae ade Ciasise'e $38,000.00 | ing Life, when the latter completes its 
Accident claims ................ 2,699.95 | organization) was examined in July, 1909, 
Expense ......... Resale Sis SUS aie 4,400.87| by the Pennsylvania Insurance Depart- 
—————-|ment. The examiners requested access 
WD. dex cA Wet ckcatte oe ecses $45,100.82 to the records of the Corporation Funding 


Its certificate in Class “A” provides | and Finance Company, which was re- 
$2,000 for death from accident or illness, | fused. The president of the company is 
and $25 per week for total disability due | D. W. Rothensies, who is also president of 
to accident, to be paid for not exceeding | the Reading Mutual Life. He was for- 
52 consecutive weeks. Payments may be | merly president of the Red Cross Protec- 
made monthly, quarterly, semi-annually, | tive Society, an unsound assessment, five- 
or annually. Each member pays $4 an-| year endowment concern. 
nually to the accident fund in four quar-| We printed an important report upon 
terly payments, beginning with January, | the Reading Mutual Life Insurance Com- 
; and $4 for annual dues similarly payable. |pany in our September issue, pages 29 
| There is also charged an application fee| and 30. (See also this issue, page 66.) 
;of $2. The institution insures only | —————$— 
| “commercial travelers, house salesmen or | COSMOPOLITAN LIFE INSURANCE 
| buyers, representing manufacturer, job- | ASSOCIATION, FREEPORT, ILL. 
| ber, or wholesale house, or any man rer. | This is an assessment association, 





ing price. It does not appear favorable |eling in the interest of a corporation,| which began business December 20, 1890, 


to outsiders purchasing stock of the new | between the ages of 18 and not over 45 


company. 


COMMERCIAL TRAVELERS PROTEC- 


TIVE ASSOCIATION, PITTSBURG, 


PA, 


taking over and carrying on the business 


years, of good moral character, and who/| of the Knights of the Globe, a fraternal 
pass medical examination.”’ society organized in the same place and 
| The amount to be paid into the benefit; by the same officers. In August, 1909, 
|fund, this evidently being the life insur-| this company made an effort to reinsure 
{ance feature, is graded according to age| its outstanding risks in the Great Ameri- 


The institution was incorporated under | at entry. The rates are indicated by the! can Life Insurance Company of St. Louis, 


a charter granted by the Common Pleas | following samples: 


but this fell through. Early in Septem- 


Court No. 2, of Allegheny County, Pa., Ages. Monthly or per Year. | ber it made a proposal to the Old Colony 
July 6, 1889, and it began business that|18 and 21 years............. $1.75 or $21.00| Life Insurance Company of Chicago to 
month. It has no capital, none being re- | 24 atgt Bie eae tree array 1.85 ‘‘ 22.20) take over its business, and a contract was 
quired under its charter, and it it not|30 “ 31 “6 Lecseecceeees 2.00 “ 2400} made on September 9, 1909, between the 
under the supervision of the Pennsylvania | 34 “ 31 Medes vetececs 2.10 ‘* 25.20| two companies under the terms of which 
Insurance Department. It issues policies | 40 years ............eeeeeees 2.40 ** 28.80} the Old Colony Life agreed to re-write 


providing for accident and death benefits, | 44 years and not over 45.... 3.00 “* 36.00 
and in form it is a mutual beneficial} The application binds the member to 
society. The active manager of the busi- | accept the constitution and by-laws, and 
ness is the secretary, W. H. Reed. It is| any misstatement or concealment voids 
managed by seven directors who are the insurance. 

commercial travelers, and department! There is also a class “B,’’ in which ac- 
managers in mercantile establishments, | cident policies are issued, providing for 
No practical insurance men were con- | $25 weekly indemnity for 52 weeks; $5,000 
nected with it when it was organized, but for accidental death, loss of both arms, 
the officers through their operation of this | both legs, both eyes by accident; $1,250 
company have acquired considerable | for loss of one arm, or one leg, and $1,000 





knowledge of this particular branch. The! for loss of one eye by accident. Mem- 


all of the policyholders of the Cosmopoli- 
tan Life upon regular standard forms of 
policy, at the regular premium rates for 
the attained age of the insured. The Cos- 
mopolitan Life transferred to the Old 
Colony all of its assets, including its 
home office at Freeport, and the Old Col- 
ony Life assumed all of the liabilities of 
the Cosmopolitan. On September 23, 1909, 
the Illinois Insurance Department after a 
full investigation, approved the contract of 
reinsurance and assumption. On another 





va n= earepeemcee nan ea 





64 BEST’S LIFE INSURANCE NEWS. 











November 1, 1900. 





| 
page of this issue will be found a report | 
upon the Old Colony Life Insurance Com- | 


pany, showing its condition at the close 
of business on September 22, 1909, as ver- 
ified by the Illinois Insurance Department. 
The Old Colony Life advises us that it is 
attaching an impairment lien to the poli- 
cies issued in exchange for Cosmopolitan 
policies, which lien is, however, canceled 
if the policyholder passes a satisfactory 
examination. 


At the end of 1908 its total admitted 
assets aggregated $189,534.60 and the lia- 
bilities $72,737.26, leaving a “surplus” of 
$116,797.34. This “surplus,” however, 
would not be shown if the society charged 
itself with a proper liability to provide 
for the increasing cost of insurance, as 
the members and the institution grow 
older. 

The insurance in force was over $190,- 
000,000 less at the end of 1908 than at 
the end of 1903, although in the mean- 
time several million dollars of new busi- 
ness was written. The expenses have 
largely increased, although the income 
from assessments, etc., has fallen off. 

The association was examined by the 
Wisconsin Insurance Department on Octo- 
ber 31, 1908, and a report filed sharply 
criticised many of its transactions. 


DAKOTA MUTUAL LIFE INSURANCE 
COMPANY, WATERTOWN, S. D. 


This company was incorporated under 
the laws of South Dakota August 30, 
1906, but did not begin business until 
March 1, 1907. Until recently it operated 
on the mutual plan, having no capital 
stock, but during the present year it 
has reorganized as a stock company, and it 
furnished us a statement as of September 
30, 1909, showing that it has received 
from the sale of stock $100,514.89. Its 
premium income from December 31, 1908, 
to September 30, 1909, was $99,699.47; it 
received interest amounting to $745.07, 
and its total cash income was $244,215.04. 
It paid for death claims and additions, 
$9,512.47; for surrender values, $85; for 
dividends to policyholders, $3,686.98, and 
for expenses, $49,864.20, making its total 
disbursements, $63,148.65. The total as- 
sets on that date aggregated $184,610, and 
the only liabilities reported were as fol- 
lows: Due agents, $574.36; bills (paid Oc- 
tober 1, 1909), $950; guaranteed by di- 
rectors, $8,574.87. This leaves a balance 
of $174,510.77, which includes the reserve 
and capital. On December 31, 1908, the 
reserve was $25,198.79. 


There have been some changes in the 
list of officers, H. M. Finnerud having 


been made third vice-president, and F. | 


L. Bramble secretary and treasurer in- 
stead of treasurer only, as before. Dr. 
Finnerud was formerly medical director 
and retains that position, besides being 
made third vice-president. Fred B. 
Smith, who was secretary, does not ap- 
pear in the present list of officers. 
Thomas H. Davis has been made audi- 
tor and E. D. Lacy actuary. The direc- 


tors remain as before (see list in our} 


1909 volume, page 91), except that A. C. 
Gilruth, Walter McKay, Fred B. Smith 
and A. H. Wheaton have dropped out, 
leaving a board of ten directors. 


GREAT EASTERN LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
We are advised that the organization of 

|this company has been abandoned by 

Oliver L. Brown, who has put through a 

“deal’’ by which the subscriptions to 

stock of the Great Eastern have been 

transferred to the Union National Life, of 

Philadelphia, which is being promoted by 

W. E. A. Wheeler. We printed a report 

upon the Union National in our October 

issue, page 53. For further information 
send for special report. 


GUARDIAN LIFE INSURANCE COM- 
PANY, SEATTLE, WASH. 

This company was incorporated as a 
legal reserve institution, under the laws 
of Washington November 8, 1905, and be- 
gan business November 9, 1905. At the 
end of 1908 it had $52,000.00 paid-in cap- 
ital and reported a surplus of $213.47 over 
eapital and all other liabilities. 

On October 25, 1909, the Washington 
Insurance Department advised us that on 
August 3, 1909, there was formed under 
the laws of Washington a fraternal so- 
ciety bearing the title ‘“‘Guardian Life In- 
surance Society,’ and that the reserve 
fund of the Guardian Life was turned 
over to this Society preliminary to the 
retirement of the legal reserve company 
from business. The Attorney General and 
the Insurance Department are now dis- 
cussing the question of applying for a re- 
ceiver for the company, which has refused 
to permit the Department to examine it. 
it is believed that its capital is impaired. 


GUARDIAN LIFE INSURANCE  SO- 
CIETY, SEATTLE, WASH. 

This is a fraternal society, organized 
under the laws of Washington August 3, 
1909. It has taken over the business of 
the Guardian Life Insurance Company, 
a legal reserve institution organized No- 
vember 8, 1905. For details see item 
above. 


HERALDS OF LIBERTY, HUNTSVILLE, 
ALABAMA. 
(Principal office, Philadelphia, Pa.) 

This is a fraternal order, which was 
organized under the laws of Alabama, be- 
ing incorporated under a_ special act 
August 31, 1900. It began business Feb- 
ruary 22, 1901, and, despite the fact that 
its plans are hopelessly unsound, and its 
promises, in the light of actuarial knowl- 
edge, impossible of fulfillment, it made 
very rapid gains in the amount of insur- 
ance in force. Important reports upon 
che institution were printed in “Best's 
Life Insurance News”’ for July, 1907, pages 
| 152 and 153, and October 1907, pages 217 
and 218. These showed the fallacious 
character of its plan and promises. 

In effect, the scheme it exploits is prac- 
tically a lottery. Aside from this im- 
proper feature of its plan, there is an- 
| other vital weakness, viz., that of in- 
|adequate assessments. Careful examina- 
| tion of the published rates of assessment 
,|show that it will be impossible for the 
order to survive without a substantial 
|inerease. Without considering that vital 
| point, however, we feel that the “‘gamb- 
| ine” element in the order’s proposition 
is sufticient to discredit it with conser- 
| vative men. 





On October 13, 1909, we were advised 
by the Alabama Insurance Department 
that it was planning to make within the 
ensuing month a thorough examination of 
this institution, the headquarters of 
which are at Philadelphia. Concerning 
the order the department stated: 

“The charter of the company exempts 
it from the supervision of the depart- 
ment with certain exceptions and be- 
cause of its fraternal nature it has been 
construed that the said order did not 
come under the jurisdiction of this de- 
partment. So much inquiry, however, has 
been directed here concerning the reputa- 
tion of this society that we have under- 
taken to ascertain officially its exact stat- 
us. As soon as the examination that we 
intend to make has been completed we 
will take pleasure in supplying you with 
copy of the same.”’ 

On October 20, 1909, responding to an 
inquiry, the institution advised us that 
it is issuing the same kind of certificates 
as heretofore. 

From the Pennsylvania Insurance De- 
partment we secured the order’s state- 
ment as of December 31, 1908, which is 
as follows: 

Ledger assets, December $31, 


BOE eundcrsevesn bvdveedees sees $26,165.07 
Income. 
Assessments paid by mem- 

bers viz.: Mortuary, $15, 

523.08; distribution fund, $15,- 

GBE.IG . 0. 000080000 covesesecece - $31,016.24 
Assessments for expenses....... 44,716.12 
Charge fees, change of benefi- 

COAST SE GAGE. ccc cinsetcncses 36.50 

Total paid by members..... $75,768.86 
Interest from all sources........ 357.31 
Total income......++..... «++ $76,126.17 
ne ee ccccvcccc cc clan tone 


Disbursements. 
First year claims paid from 


expense fund ........ ecccceces $5,300.00 
Balance of claims paid from 
mmartmery CORE «<ccicccssceece - 8,700.00 


Reserve fund distributions...... 12,500.00 


Total benefits paid..... «++++ $26,500.00 
Commissions and fees paid dep- 
uties or organizers.... ...... $14,573.58 
Salaries of deputies and organ- 
MEE 5 o-cits kacceemadeeeden shee 528.00 
Salaries of officers and trustees, 
BIO Tis cmesavcvicossetceus = 5,000.00 
Salaries of office employes, No. 
Pca wpnnee es sumeaawaes schon 6,084.87 
Salaries and fees paid supreme 
medical examiners ........... 768.83 


Traveling and other expenses of 
Officers, trustees, &c.......... 215.45 
Collection and remittance of as- 


sessments and dues....... whe 2,733.29 
Insurance department fees..... 45.00 
a seeeeee 1,140.00 
Advertising, printing and sta- 

CIOMSEY occrcgce moens-endec cocée 4, AGL.OD 
Postage, express, telegraph and 

telephone ..... eib-airaeten eiacouie gaan 721.14 
Lodge supplies ........... ehetelon 4.40 
Legal expenses ............ «eee 1,179.00 
Furniture and fixtures ..... er 21.60 
Sundry expense ............- sie 110.94 
Profit and loss (Act 72; 2)...... 21.53 





Total disbursements .....--.$60,808.92 
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Balance December 31, 1908. $41,482.32 
Ledger Assets. 
Cash deposited in trust compa- 
nies and banks on interest.. $34,974.45 


Cash deposited in banks....... - 6,869.31 
Total cccccccccccess eeeccecce $41,843.76 
Less deputy’s credits ...... 361.44 
Total net ledger assets--... $41,482.32 

Liabilities. 

Death claims adjusted not yet 

due—No. 6 (since paid)...... $5,800.00 

Deeth claims reported but not 

yet adjusted—No. 8........ «+. 4,400.00 
Total death claims....... .++ $10,200.00 


On December 31, 1907, there were 5,323 
certificates in force aggregating $5,380,200. 
It wrote during the year 3,138 certificates, 
aggregating $3,138,000. The terminations 
were 2,109 in number and $2,133,000 in 
amount. This left 6,352 certificates ag- 
gregating $6,385,200 in force at the end 
of 1908. Out of the terminations for the 
year only forty-one were by death. 


I. L. U., GRAND LODGE, DAYTON, O. 

This concern has recently been investi- 
gated by the Ohio Insurance Department. 
it was organized May 1, 1902, as the 
“International Laborers’ Union.” Qo" 
May 7, 1907, it was reincorporated, with 
an authorized capital of $10,000, and on 
August 7, 1907, the present title was 
adopted. On March 6, 1908, the articles of 
incorporation were amended, increasing 
the capital stock to $50,000.. It appears to 
have very little responsibility; and the 
membership certificate, while it purports 
to furnish insurance protection, does not 
do so, for the amount of benefit to be 
paid, if any, is left entirely to the discre- 
tion of the directors. The promoters of 
the concern (viz.: the president and his 
wife) purchased nearly all of the original 
stock, at a nominal price, and control the 
whole enterprise. 


KNIGHTS OF PYTHIAS, SUPREME 
LODGE (INSURANCE DEPART- 
MENT), CHICAGO, ILL. 

Carlos S. Hardy, who for nine years has 
been general counsel of this society, re- 
signed that office at the meeting of the 
board of control of the Supreme Lodge on 
October 14 and 15, 1909, in order that he 
might resume private practice. Mr. Hardy 
has been very prominent in fraternal in- 
surance litigation, and was very largely 


instrumental in inaugurating and carrying | 


through the present fifth class plan of the 
Knights of Pythias. A complimentary 
resolution was adopted by the board. 

Two special assessments have been 
levied this year upon the members of the 
old fourth class, the death claims having 
been heavy. 


OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 


This company was incorporated under | where it has one. 


the laws of Illinois, May 12, 1905, as the! 


American Mutual Life Insurance Com- | 
pany. It did not, however, organize until | age of entry and to be graded upon the | 





tember 22, 1909, it took over the business | rates are considerably higher than those 
of the Cosmopolitan Life Insurance Asso- | charged by many orders. The expenses 
ciation, of Freeport, Ill., an assessment | are provided for by a per capita tax and 
association, chartered December 20, 1890, | dues. 
for the purpose of taking over the out- | The order is not required by law to 
standing business of a fraternal society | maintain a reserve sufficient to guarantee 
called the Knights of the Globe. Details | the performance of its contract. Its 
of this last re-insurance will be found on! statement as of December 31, 1908, taken 
another page, under the heading, ‘‘Cos- | from the records of the Pennsylvania In- 
mopolitan Life.’”’ surance Department, was as follows: 

At the end of 1908 this company showed 


Assets. 
$116,130 capital and $681.90 surplus over! Real estate owned (unincum- 
capital and all other liabilities. Its condi-| bered) ............c.seeeeeeeee $4,626.38 
tion on September 22, 1909, as verified by | Real estate mortgages ......... 383,332.00 
the Illinois Insurance Department, in con- Cash in banks 2nd trust com- 
| nection with the reinsurance of the Cos-| panies on interest............ 21,619.36 


mopolitan Life, was as follows: 


Assets, September 22, 1909. = | Total admitted assets.......$409,577.74 
mr ates ebbeeeabaedcctweseveee aes Liabilities. 
eae «parisien cata eens 5,000.09 | Death and disability claims re- 
eee, rete o> Leese seats Shale mip ported not adjusted (5)....... $11,500.00 
EE: Uepecudcewse Dinan 4 wibeen eee Surplus 298,077.74 
Premium notes, net............ ~ |” OS  M  lmala lla  a al saamlnn aan is es 
Bills receivable ........eeeeeee. 109.48 
WEF Aes ehbgcsceces dene cwas 577. 
Agents’ balances .........+.5e+5 674.00 | $409,577.74 
Accrued interest ...........-05- 1,355.14 | Income. 
Premiums in process of collec- § ee amount of assessments 
AOS EST ak aes GOS ERE VER 9,235.00 | _ Paid by members ............ $241,193.17 
RE EE aig Re ee 710.93 | Gross amount of per capita tax, 


Office furniture ....... aR 3,490.83 | $2,168.40; annual dues, $2,- 
| 755.25; assessment for ex- 
aE OE for ses $184,093.69 NE Ra ccmdinteniswatetssé0eus 4,913.65 
(Deduct ‘assets net admitted.) Membership fees .............. 25.50 


Dffice furniture.........$3,430.83 | All other assessments, dues or 














Bills receivable ........ 109.48 fees from permanent fund 
Agents’ balances ....... 674.00 Sea eee 18,522.38 
winincceees) Se Interest on mortgage loans..... 20,201.86 
Interest from all other sources. 475.79 
Total admitted assets....... $179,879.38 Rent setteee seers ee seeeeeeeeees 228.00 
Liabilities, September 22, 1909. | Other PNR aceite vacr ond v0 ese 498.86 
Insurance reS€rve .....eeeeeeeee $19,393.00 | ST oe ee 
Present value of annuity claims 10,338.00 | Total income for year...... $286,059.21 
Capital paid in..............6.. . 133,370.00 } Disbursements. 
Unassigned funds or surplus.... 16,778.38 | Death losses paid in full........ $231,500.00 
—_—____— | Salaries of officers and trustees 
TORRE: c.csces Se Ee eee STTE RTOS. COD ee) she iin bees ce csthnseees 2,100.00 
It is a reputable institution, though | Other compensation of officers. . 1,500.00 
small, and broadly speaking, its policy | Salaries and other compensation 
contracts are satisfactory. It will be| of committees ............... 75.00 
observed, however, from our printed re- Salaries of home office em- 
| port, that the expenses were very heavy | RS Ay Se 520.00 
| in proportion to the small volume of busi- Salaries of deputies and organ- 
| ness transacted, the total expenses being SAA pid aBGd heaie. Sic Soins chen ee 1,500.00 
| more than twice the entire premium in- | Traveling and other expenses of 
| come for the year. This is due in part officers, trustees and commit- 
| to the fact that 1908 was its first full year SOO iis Hon wher Css ewe bbe neice 35.61 
i= operation, and a considerable volume | Taxes, fees and licenses ...... 143.56 
of premiums remained uncollected at the SE Mine ade bil cite cAd c wks cla weer 610.00 
| end of the year. It is still too early to | Advertising, printing and sta- 
| pass final judgment upon the degree of | WOON cand b.0:0c0ckebS «siciee s< 126.60 
economy practiced by the company. Postage, express, telegraph and 
pe eee ae ee ee eee 198.83 
| ORDER OF SPARTA, PHILADELPHIA, Legal expenses ................. 25.00 
PA. | Furniture and fixtures ........ 9.66 
This is a fraternal order which was | Other disbursements .......... 184.39 
incorporated under the laws of Pennsyl- | Assessments of permanent fund 
| vania, November 19, 1879, and began bus- | ee Te Te ee ee 74,899.00 
iness January 20, 1880. It is licensed | 
and operating in Pennsylvania, where it Total disbursements for 
| has twenty-one lodges, New Jersey, OEP didi cc stebeciwcecisows $313,427.65 


| where it has two lodges and Maryland, We have requested an explanation of 
It issues certificates ; the item shown in disbursements desig- 
for $1,000, $1,500, $2,000, $2,500. The pre- | nated as ‘“‘Assessments of Permanent 


miums are supposed to remain level at | Fund Members,” $74,899. 
The membership of this order has fallen 


June 18, 1907, and it began pushing for | American Experience Table. The monthly | off rapid'y in recent years. At the end 


business only on January 1, 1908. 


On March 17, 1909, it re-insured the | $1,000: Age 21, $1.05; age, 25, $1.30; age 
business of the Provident Annuity Life | 30, $1.50; age 35, $1.85; age 40, $2.15; age 


Association, of Bloomington, Ill. On Sep- 


essessments are as follows for each) of 1906 there were 4,778 members, and 
at the end of 1908 only 2,670. There was 
a corresponding decrease of insurance in 


force, which on December 31, 1906, 





45, $2.70. It will be noted that these 
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amounted to $11,129,500, and at the end 
of 1908 only $5,841,000. 

This order has not furnished us sam- 
ples of its policy forms, membership cer- 
tificates and application form. If these 
are furnished later, and additional report 
will be made. 


POLICYHOLDERS MUTUAL LIFE IN- 
SURANCE COMPANY, TORONTO, 
ONT. 

This company was incorporated under 
the laws of Ontario, April 19, 1909, and 
began business April 21, 1909. Its author- 
ized capital is $150,000, and on October 
11, 1909, it informed us that $111,000 cap- 
ital was subscribed and 30 per cent. there- 
of paid in in cash. The company has 
the backing of reputable interests, its di- 

rectors being as follows: 

John J. Main, A. C. Pratt, George H. 
Lees, James Acton, J. M. Faircloth, Chas. 
Bonnick, H. Dempsey, George H. Feath- 
erston, S. J. Carter, A. Dalton Smith, 
M. D.; B. E. McKenzie, B. A., M. D.; A. 
M. Featherston. 

The officers are as folloys: President, 
John J. Main; first vice president, A. C. 
Pratt; second vice-president, George H. 
Lees; general manager and secretary, A. 
M. Featherston. 

We are advised that A. M. Featherston, 
the general manager and secretary, has 
had twenty years’ experience in life in- 
surance companies; Dr. B. E. McKenzie, 
the medical director, twenty-five years’ 
experience, and Alfred Briggs fifteen 
years’ experience, but the details have 
not yet been furnished to us. The com- 
pany will transact a general life insurance 
business with annual distribution of prof- 
its. 

The company wrote us on October 11, 
1909, stating that it was sending under 
separate cover sample policy, rate book 
and literature describing its plan of oper- 
ation, but these have not come to hand. A 
later report will be issued when same are 
received. 


READING MUTUAL LIFE INSURANCE 
COMPANY, READING, PA. 

In our September issue, pages 29-30, we 
called attention to the rates of commis- 
sion paid by this company to the Cor- 
poration Funding and Finance Company, 
which we characterized as “grossly ex- 
travagant.”’ On October 5, 1909, the 
company wrote us as follows concerning 
this matter: 

“In the first place, this company is 
writing insurance on the ordinary plan 
and also on what we term monthly pay- 
ment plan. It was not decided by the 
board of directors of this company to 
write business on the monthly payment 
plan until after the first contract be- 
tween the Corporation Funding and Fi- 
nance Company, and this company, which 
related to the ordinary business alone 
had been entered into. Under this con- 
tract the Corporation Funding and Fi- 
nance Company, received 80 per cent. on 
the first premiums, 15 per cent. on the 
second annual premiums and 7% per 
cent. thereafter, for the next 18 years. 
Now when it was decided to secure 
business on the monthly payment plan, 
owing to the additional expense re- 
quired for that class of business, the 
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ordinary premiums charged by the 
company were loaded 25 per cent., 
based on the annual premium, and then 
divided by 12 to secure the monthly rate. 
It was then found, of course, that owing 
to it being necessary to pay a collection 
fee on the monthly business of 15 per 
cent., that if the first contract between 
the Corporation Funding and Finance 
Company were to be effective in regard 
to the monthly payment business that 
after the second year they would be pay- 
ing more for the business than they actu- 
ally received from this company and a 
new contract was entered into in regard 
to the monthly business alone to which 
the collection fee of 15 per cent. only, and 
nothing else, was added to the terms of 
the first contract, and, therefore, under 
this second contract, which, as we say, 
relates to the monthly business only— 
while the terms may appear high, never- 
theless, when explained to you we believe 
you will appreciate the necessity thereof 
and the safety therein, in view of the fact 
of the loading of 25 per cent. on the 
monthly business and the necessity of 
the payment of 15 per cent. for collec- 
tions thereon after the first year. The 
second contract, therefore, called for 80 
per cent, the first year on monthly busi- 
ness, 30 per cent. the second year on 
monthly business and 22% per cent. the 
third year and subsequent years for 18 
years on monthly business.”’ 

Business upon which premiums are col- 
lected monthly naturally costs more to 
handle than it would if premiums were 
payable, as is usually the case, at inter- 
vals of three months or more; but despite 
the above explanation, we still consider 
these commissions excessive. We are 
glad, however, to give the company’s side 
of the question. 

For further information, 
special report. 


secure our 


TEMPLARS OF LIBERTY OF AMERICA 
(GRAND TEMPLE), NEW YORK. 

A recent examination of this concern 
by the New York Insurance Department 
showed its assets to be only $468, and its 
liabilities, $6,435. The New York Insur- 
ance Department has taken possession of 
the institution under the direction of the 
eourt, and will wind it up. 





UNION LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

An examination of this company by the 
New York Insurance Department has 
been in progress for many months. A 
report of this examination was filed with 
the department under date of July 31, 
1909, but was not made public until Oc- 
tober 27, 1909. The examiners found that 
on December 31, 1908, the company’s cap- 
ital of $200,000 was impaired $50,633.09, 
although the sworn statement was filed 
by the company claiming a surplus on 
the same date of $56,180.03. As a conse- 
quence, the control of the company has 
been taken out of the hands of the di- 
rectors and the concern will be wound 
up under the supervision of the Insurance 
Department. The principal difference was 
in the reserve, and the examiners’ report 
points out that “If the reserve had been 
computed on the basis of premium as 
stated in the policy after age 65 the re- 











serve would have been increased $90,- 
608 * * * " making the impairment 
that much greater. 

The Union Life succeeded the Life As- 
sociation of America, an assessment 
company, which commenced business in 
March, 1901. Later it changed to the 
legal reserve basis with the same title, 
and on August 10, 1908, the present title 
was adopted. 

The examiners found that President 
Henry P. Townsley received a salary of 
$12,000, the vice-president and general 
counsel, $6,000, and John W. Vincent, sec- 
retary and treasurer, and George G. Van 
Schaick, medical director, $3,000 each; a 
total of $24,000 per annum, which, the 
examiners point out, is “over 25 per cent. 
of its entire premium income and more 
than 91 per cent. of the entire loading 
on its premiums.”’ Nothing could better 
illustrate the principle upon which this 
company has been run. The officers seem 
to have considered it simply as a source 
of temporary income for’ themselves, 
without any regard for the rights of the 
policyholders or the ultimate safety of 
the company. 

A very ingenious scheme evolved by 
the officers to evade the law limiting ex- 
penses is described in the report, as fol- 
lows: 

“Commissions to Agents. 

“To enable the company to pay higher 
commissions than the law permits; to 
hold out to non-participating policyhold- 
ers the prospect of a deferred dividend 
payable in twenty years; to make ad- 
vances against commissions on new busi- 
ness and renewals, the officers of this 
company have conceived the ingenious 
plan of organizing a realty company 
known as the Union Mutual Real Estate 
Company. That company issues a bond 
on a twenty-payment plan with dividends 
payable at maturity and insures the bond- 
holder for term insurance in the Union 
Life. This practically promises the bond- 
holder an endowment policy with a de- 
ferred dividend. 

“The realty company, not being ham- 
pered by any legal restrictions in the mat- 
ter of expenditures, can pay commis- 
sions, make advances and promise de- 
ferred dividends regardless of any pro- 
visions of the insurance law. 

“The officers frankly admit that this 
scheme was devised for the purposes 
above stated and the correpondence re- 
veals the fact that agents are frequently 
urged to sell bonds with a deferred divi- 
dend in the. real estate company with 
term insurance in preferénce to selling en- 
dowment insurance in the life company. 

“There is even a case on record of 
an applicant who was rejected for life 
insurance and subsequently accepted for 
term insurance as a bondholder. The 
officers claim this was a mistake, but the 
circumstances preclude the idea of a mis- 
take and indicate that the transaction 
was deliberate. Mr. Townsley testifies 
that the realty company was used as a 
feeder for the Union Life, but that the 
scheme proved a failure and has cost him 
personally one thousand dollars. 

“The Consolidated Agency Company, a 
New Jersey corporation, in which the 
company’s officers are interested as stock- 
holders, receives 15 per cent. renewal com- 
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mission on business written before and 
since January 1, 1907. This agency is the 
assignee of the contract entered into be- 
tween the Life Association of America| 
and George C. Capron. The contract is_ 
dated October 5, 1904, and the assignment 
October 10, 1904. The contract does not 
provide for any commission on non-par- 
ticipating business. Mr, Townsley, how- 
ever, says that although the contract does 
not mention non-participating business it 
not exclude it and commissions are there- 
fore paid. ' 

“The contracts with other agents pre- 
sent the following features: 

“User Marcus is permitted to retain 
all of the first premiums in lieu of rent 
and office expense, and Messrs. Townsley 
& Van Schaick are personally making him 
advances against his renewals. 

“Mr. Ernst in Chicago is allowed $2 
per thousand dollars of paid-for insur- 
ance without limit, in lieu of rent. 

“Mr. Kann in Pittsburgh has the same 
allowance of $2 per thousand of paid-for 
insurance without limit, in lieu of ex- 
penses.”” 

The company is severely criticised by 
the examiners for misleading representa- 
tions made by its agents in obtaining ap- 
plications for insurance coupled with op- 
tions to purchase stock of the company 
at from 200 per cent. to 300 per cent. of 
the par value ($20 per share) while in the 
open market the stock had sold as low as 
$5 or $6 per share. 

It was found that for some time policies 
were issued without any proper investi- 
gation of the records of rejection and im- 
pairments; that in April, 1908, a syste- 
matic investigation of the risks on the 
books was begun through an information 
bureau, and that efforts were made to! 
cancel a large number of policies, on the 
ground of misrepresentation by the in- 
sured. 

It was also found that in one instance, | 
at least, a widow was induced to compro- | 
mise a death claim of $3,000 against the) 
company, it having stated that misrepre- | 
sentations had been made by the appli- | 
cant. The report says: “‘Your exam-| 
iners do not find in the records of this} 
case any evidence upon which the com-' 
pany could defend for false representa- | 
tions, and therefore bélieve that the wid- | 
ow’s claim in this case was unjustly re-| 
duced.” 

The examiners concluded their report | 
as follows: 

“The history of this company is not | 
one of fine fidelity to policyholders. With- 
out any added benefits flowing to them, 


| the new one. 


}or branch 





the members of the mutual company have 
borne the burden of building a business, 
which is now owned by the stockholders 
of the present company. This result has 
been accomplished under the guidance of 
the same men, who, while officers of the 
old company, organized and now control 
These officials, heedless 
of the strictures on their conduct sug- 
gested by the Armstrong report (see 
comments on the Life Association of 


| America, Report of Legislative Insurance 
| Investigation Committee, Vol. X, pp. 264- 


274), have continued practices there criti- 
cised. They have no scruples in accept- 
ing, from year to year, salaries which were 


and stil] are out of all proportion to the} 


premium income. They have allowed the 
payment of unwarranted dividends to 
stockholders, without, at the same time, 
as the charter requires, having paid or 
eredited the policyholders the share to 
which they were entitled. Similarly, they 
have evaded or violated the amended laws 
of 1906; as to first year’s expenses, by the 
organization of a speculative subsidiary 
commercial company on the 
side, so that, in the joint exploitation of 
that company and the selling of insur- 
ance, the agent could get more in the 
way of commissions than such laws per- 


|mit; as to gross expenses, in disbursing 


more to put new business on the books 
than section 97 of these laws allows. They 
have also failed to include in the cost of 
new business the medical fees on re- 
jected applications. Though knowingly 
accepting sub-standard risks, they have, 
after securing the payment of one or more 
premiums, arbitrarily cancelled the poli- 
cies without returning the full premiums 
so paid. More, they have not charged the 
members of the old mutual company the 
higher rates fixed in the reinsurance con- 
tract—this for the reason, as they claim, 





that thereby such members were enjoying | 


in another form the dividends to which 
they were seemingly entitled, but really, 


it may be suggested, lest such members| 
would awake to the wrong done them) 


when the mutual company became the 


stock company and lapse their policies. | 


While death claims have, as a rule, been 
paid promptly, in some instances advant- 


age has been taken of peculiar conditions | 


to force settlements, where a decent re- 


gard for contractural obligations would | 


have led to payments in full. 

“Meanwhile, the company’s amount of 
insurance in force has been steadily de- 
creasing, and its resources slowly but 
surely consumed by the luckless manage- 
ment under which it labors. 


| 
| 


seems to be drifting toward the point— 
if, in fact, it has not already arrived— 
where, to conserve the interests of policy- 
holder and stockholder alike, its risks 
must be safely reinsured and its affairs 
finally liquidated. ; 

“Unless some action is taken this com- 
pany, in our opinion, will soon be hope- 
lessly insolvent.”’ 

UNITED STATES LIFE ENDOWMENT 
COMPANY, CHICAGO, ILL. 

On October 26, 1909, the Insurance Com- 
missioner of Illinois filed a bill in the 
Supreme Court of that State asking that 
a receiver be appointed for this associ- 
ation and its charter cancelled. The In- 
surance Commissioner stated that the as- 
sets were only $32,887,. with liabilities of 
$462,735. The plan of the order referred 
to below leads us to assume that the large 
amount of liabilities as computed by the 
Illinois Department is due to charging 
against the concern the commuted value 
of payments which it must make in the 
future under those of its annuity con- 
tracts, under which claims have already 
arisen. In his complaint the Insurance 
Superintendent charges that the concern’s 
method of doing business is unlawful, and 
that the premium payments of new mem- 
bers are being used to meet liabilities 
already incurred under certificates pre- 
viously issued, the assessments charged, 
$1 per month, being entirely inadequate. 

This is an assessment concern which 
began business March 13, 1904. Its state- 
ment as of December 31, 1908, showed ad- 
mitted assets of $81,655.93, with liabilities 
of only $448, representing death and dis- 
ability claims resisted. It then reported 
$15,933,468 of insurance in force. A year 
previous it reported the insurance in 
force to have been $50,845,000. The only 
explanation furnished us concerning this 
extraordinary decrease was a statement 
that the larger amount purporting to show 
the amount of insurance in force at the 
end of 1907 was incorrect, ‘‘owing to the 
fact that the policies were all listed as 
$5,000 policies, when, as a matter-of-fact, 
they should have been listed at an aver- 
age of about $1,000, perhaps a trifle more 
than $1,000." The old forms of certificate 
issued by the association provided that 
upon the death of the insured, the bene- 
ficiary would receive certain specified 
monthly instalment payments until death 
or marriage, these payments in no event 


| to exceed $5,000. From all this it will be 


| 


seen that the plan of this concern is pecu- 
liar. The certificates recently issued are 


In short it | of a different type. 
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